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thanks to the increases in standard
variable rates (SVRs) on home
loans, according to figures from
campaign group Which?
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borrowers were concermned about the impacl any increase would have on
their abliity to cope financially, while some 14 per cent said they were

already slruggling wilh repayments
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Bank of Ireland has announced an increase in its SVR which will take
effect in two stages on 1 June and 1 September.
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Nearly hatf of those questioned 1old Which? that if their repayments
increased by £50 a month they would need to cut back on regular
spending while 11 per cent would not have enough for essentials

An increase of £100 a monih would
see 20 per cenl of morigage-
holders nol having enough for daity
essentials like food. and 11 per
cent being unable to pay their
mortgage

Consumers also highlighted the
emotional impaci of increases in
mortgage repayments, describing
them as 'devaslaling’ and ‘a
disaster’

Borrowers who can remortgage
should be aware (hat il is not all
doom and gloom, however, with
mortgage rales slill near record low
levels - although Lhe besl deals
have most likety been and gone

Ben Thompson, MD of Legal and

Genaral Marinans Clab cad

What is an SVR?

Slandard vanable rates are lhe
name given to mortgage lenders
benchmark cosl of borrowing

This 1s typically the rale thal
borrowers move onlo once their
nitial fixed or tracker rate deal has
ended

in the past il was also often Ihe rate
at which home owners 100k out
exira borrowing, or in some cases a
simple morigage deal offered
aithough this use of an SVR has all
but ceased al many lenders now

Crucially, lenders can raise (or
lower) standard variable rates as
they like, independent of changes

fir: :
A mdion morigage holders lace paying
hundreds more a year as SVR increases kick in
loday

Why morlgage rates are being hiked: don exped
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Want to sell your home quickly? Forgel the
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Borrowers who can remortgage
should be aware that it is nol all
doom and gloom, however, wilh
morigage rates still near record low
levels - afihough the best deals
have mos! likely been and gone

Ben Thompson, MD of Legal and
General Mortgage Club. said:
‘Although nobody wants their
mortgage rales to rise, today's
rates have to be seen in the
context of historical levels, and they
are very low indeed by comparison

extra borrowing., of in some cases a
simple mortgage deal offered.
although lhis use of an SVR has all
bul ceased al many lenders now.

Cruclally, lenders can raise (or
lower) standard variabie rates as
Iney like, independent of changes
1o the Bank of England's base rale

In contrasl, tracker mortgages will
only move wilh the base rate and a
lixed rale is guaranteed for as long
as that deal lasts

‘Il is almost certain thal we have now seen (he cheapest morigage rates in
a lifetime and that rales bottomed some time ago .’

James Moss. MD of Curzon Invesiment Property, said 'This is a kick in the
groin for homeowners It's bad news for two reasons firstly, a rise of half a
percent in repayment rales equals a 12 5 percent rale hike on a 4 percen!
mortgage At a lime of rising energy prices and food bills. this will hit

people hard

'Secondly. those borrowers who are aiready on the verge of falling behind
could be tipped over Ihe edge or boxed in from being able to remorigage
onto a better deal if they're already in negative equity '

The greatest impact of lhese latest rises will be fell by 'mortgage prisoners’
who are unable to move to another provider.

Which? chief executive, Peter Vicary-Smith said: 'Our advice to anyone
struggling with their morigage repayments is speak o your lender straight
away

‘It is encouraging Lhat a third of people we spoke lo had approached Iheir
lender, but, worryingly, in one in five cases, they sald their lenders oflered
no help at all

'This is just not good enough and we wani lo see banks do more to heip
their cuslomers who are struggling These SVR rises are Ihe consequence
of the lack of competlition in the market and the failure of the Government
to take action to promote competition

‘This is why the new financial regulator, the FCA, needs to be a watchdog
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